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SUMMER
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4687WYOGA LAKE RD | CUYAHOGA FALLS, OH 44224
PHONE 3 30 - 92 9 - 0 5 7 5 | FAX 3 30 - 92 9 - 0 1 5 6

CVCA’s Summer Camps offer opportunities
for students to make friends, have fun, and
learn new skills in a Christian environment.

REGISTER AT
cvcaroyals.org

Basebal ootball
Basketbal occer
Volleybal acrosse
Tenni Cheerleading
Hockey restling

Ar rama

Detailed information for
each camp can be found

at cvcaroyals.org

Charitable giving is a time-honored American 
tradition. According to charitynavigator.org, 
Americans gave $358.38 billion in 2014, the 
equivalent to about 2 percent of the U.S. 
gross domestic product (GDP). The major-
ity of that giving, $258.5 billion, came from 
individuals like you and me. 

Philanthropic passions strike people of all ages 
for many different reasons. Some choose to 
support personal values; some give with the 
prospect of reducing their tax burden or other 
estate planning opportunities. There are many 
ways to give strategically, benefitting both 
you and your chosen charities. Here are a few 
examples:

Donor-advised funds: For individuals and 
families with strong charitable inclinations, 
donor-advised funds allow an immediate 
income tax deduction for contributions, and 
you may choose the charity or multiple chari-
ties to benefit from your contribution, as well 
as determine when the grants will be given.

Charitable remainder trust (CRTs): The CRT 
is used by many people who intend to make 
gifts (generally $250,000 or more) to char-
ity, but wish to retain a stream of income for 
their lifetime or a designated period of years. 

The CRT is often funded with appreciated 
property so that when the property is sold the 
charitable trust pays no capital gains and all of 
the sales proceeds can be reinvested. You state 
in your document what annual return you 
wish to receive from the trust.

You will receive a charitable deduction for the 
charitable remainder value of the trust as pro-
jected when you make your gift. Two types of 
CRTs are commonly used: 

The charitable remainder unit trust (CRUT): 
The CRUT is popular for many donors 
because multiple gifts can be made through-
out the life of the trust. The percentage 
income payout to you is based on the market 
value of the account at the end of each cal-
endar year. This type of account is subject 
to market risk and volatility, but allows for 
increased income in up markets.

The charitable remainder annuity trust 
(CRAT): The CRAT is popular among those 
who want a guaranteed stream of income 
from their charitable gift, regardless of mar-
ket conditions. The annual income return is 
calculated based on the original value of the 
gift. The value of the charitable deduction is 
calculated on the charitable remainder when 
the gift is made. No additional contributions 
are allowed to this trust. 

Family foundations: Higher net worth families 
often choose to establish their own private 

foundation to receive cash gifts, appreciated 
assets and distributions from their CRTs. A 
family foundation allows for family control 
over decision-making concerning the chari-
table recipients of the gifts, which may change 
from year to year. A minimum of 5 percent 
of the principal value of the foundation must 
be distributed to charities each year. Like the 
CRTs, these accounts will cost more to estab-
lish and require annual tax filings. 

Gifts of appreciated stock: Instead of making 
cash gifts, you can avoid paying capital gains 
tax on the appreciated value of your assets and 
receive a tax deduction of up to 30 percent of 
your Federal Adjusted Gross Income (AGI) by 
making a gift of appreciated stock directly to 
your favorite charity.

Outright gifts of cash: Cash gifts must be 
immediately useable by the charity to qualify 
for a charitable deduction of up to 50 percent 
of your AGI on your Federal 1040 tax return. 

There are many more options available, and 
a financial advisor can help you sort through 
the complexity of the different strategies. Now 
go forth, and bring your philanthropic goals 
to life!

Paula R. Chesser is the founder of the Savvy 
Women Club, Vice President and Senior 
Investment Consultant at Robert W. Baird 
& Co, Member SIPC.  Learn more at pau-
lachesser.com.
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