WEALTH SOLUTIONS GROUP

In the Markets Now
Politics and investing
The volatility of the last few months has been nearly
unprecedented. Here, we aim to recap the action and
provide some perspective to investors.
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ON IGNORING THE POLITICAL NOISE AND STAYING INVESTED FOR THE LONG-TERM
Though COVID-19 has rightfully demanded much of our attention the past few months, we are now somehow less than 150
days from the 2020 Presidential election – as if this year weren’t volatile enough. A lot rests on this race; our nation is
embroiled in a devastating pandemic, heightened geopolitical tensions, and country-wide social unrest. The next four years
are critical to America’s future. But there is one major thing that shouldn’t rely on an election outcome – your portfolio.
True or not, the partisan divide in our country feels as wide as ever. The
debate is noisier, the rhetoric is harsher, and social media has a way of
amplifying the loudest and most controversial voices. Politics is an
emotional game. Unfortunately, some of our worst biases and behavioral
mistakes show up when we let emotions drive our decision-making.
This is particularly true in investing. I’ve heard too many stories about
Republicans going to cash in 2008, or Democrats selling out in 2016. The
stock market has no party. The chart to the left says it all – equities have
historically trended higher regardless of which party held the Presidency,
and regardless of the timeframe used to measure. Presidents get far too
much credit for the good and far too much blame for the bad when it
comes to the economy and stock market.
That is not to say policies don’t matter. Tax rates, tariffs, geopolitical
uncertainty – all affect the bottom line of US companies to varying extents.
A Democratic sweep presents the possibility of higher corporate tax rates,
while a Trump reelection may mean more tariffs and trade skirmishes.
Both sides offer obvious negatives and positives to markets.
Put simply, the historical results speak for themselves. The long-term stock market trend is higher regardless of the party in
power, and nearly anyone who sold out due to a presidential election going against their favorite candidate has been far
worse for the wear. Politics are impassioned and intense whereas investing should be rational and fact-based. They do not,
and should not, mix.
Still, if you are worried about your portfolio heading into November, reach out to your Baird Financial Advisor today. Volatility
is higher during election years, and political intrigue can gyrate the stock market at times. We just lived through the fastest
bear market in 100 years, and now we face a heated presidential election season – this is not an easy time to invest. Your
advisor is here to help navigate this challenging environment and keep you on the path to your long-term financial goals.
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Disclosures
This is not a complete analysis of every material fact regarding any company, industry or security. The opinions expressed
here reflect our judgment at this date and are subject to change. The information has been obtained from sources we
consider to be reliable, but we cannot guarantee the accuracy.
This report does not provide recipients with information or advice that is sufficient on which to base an investment decision.
This report does not take into account the specific investment objectives, financial situation, or need of any particular client
and may not be suitable for all types of investors. Recipients should consider the contents of this report as a single factor
in making an investment decision. Additional fundamental and other analyses would be required to make an investment
decision about any individual security identified in this report.
For investment advice specific to your situation, or for additional information, please contact your Baird Financial Advisor
and/or your tax or legal advisor.
Past performance is not indicative of future results and diversification does not ensure a profit or protect against loss. All
investments carry some level of risk, including loss of principal. An investment cannot be made directly in an index.
Copyright 2020 Robert W. Baird & Co. Incorporated.
Other Disclosures
UK disclosure requirements for the purpose of distributing this research into the UK and other countries for which
Robert W. Baird Limited holds an ISD passport.
This report is for distribution into the United Kingdom only to persons who fall within Article 19 or Article 49(2) of the Financial
Services and Markets Act 2000 (financial promotion) order 2001 being persons who are investment professionals and may
not be distributed to private clients. Issued in the United Kingdom by Robert W. Baird Limited, which has an office at
Finsbury Circus House, 15 Finsbury Circus, London EC2M 7EB, and is a company authorized and regulated by the Financial
Conduct Authority. For the purposes of the Financial Conduct Authority requirements, this investment research report is
classified as objective.
Robert W. Baird Limited ("RWBL") is exempt from the requirement to hold an Australian financial services license. RWBL
is regulated by the Financial Conduct Authority ("FCA") under UK laws and those laws may differ from Australian laws. This
document has been prepared in accordance with FCA requirements and not Australian laws.
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